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The volume of capital assets^ has Increased both as a whole, as well 
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as in all individual administrative areas^^except in tho 
'/i Main Admlnlstratlonf’^harmaceutics^lC 


Development of Met Valuel^^o?, 

Net Value Net Value Net Value 
19$$ 19$6^ 19$6 

19$U equals 100 19$$ equals 100 


State-owned Economy (Z) total: 

117.8 

129.6 

110.0 

Of this. Industry: 

IIO.U 

120.6 

109.2 

Ministry of Coal and Power 

118.5 

133.5 

112,6 


Ministry of Min^ and Metallurgy 

9$ .6 

116.1 

121.$ 

Ministry fcii’"the Chemical Industry 

103.3 

loU.U 

101.1 

Ministry of Heavy Machine Construction 

93.0 

98.9 

106. U 

Ministry of General Machine Construction 

"98.9 

110.2 

Ul.U 

Ministry of Light Industry 

10$. 7 

117.8 

131.U 

Ministry of Construction 

227.3 

300.2 

132.1 

Main Administration, Geological Commission 

118.9 

1$7.7 

132.6 

Main Administration. Pharmaceutics 

12U.3 

106.2 

8$.$ 

of / 

Ministry the Food Industry 

135.$ 

127.3 

110.3 

Ministry of ^igricuLture 

a3.3 

2$6.1 

120,1 

Ministry of Transportation 

121.2 

131.6 

108.$ 

Ministry of Trade and ^pply^y . -v 

State Secretariat for ^BBOWhase :<and L 


135.1 

llil.6 

123.0 


The development of the net values of capital assets in 19$6 slackened 

by coii 5 )arison with the 19$$ rate. The increase in the state-owned centrally- 

H'Sj 

administered economy was 9.2 percent less than during the previous yeary of J^^h 
the increase in industry was 1.3 percent less. The fact that this development 
affects' chief 3^ the heavy industry sector is especially disadvantageous. The 

increase in the volume of capital assets in 19$6 is attributable to structural 

^ ^ , X 50X1-HUM 

changes; as a matter of fact, $2 seed development — — 
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centers^ had been XKlSHXy administered 1 locally up to that time^ WWSk 

were put under central administration* 

In evaluating the table showing the organic composition, it should 

fiS 

be noted that on the one hand, only amortizations were considered^operating 
funds, and on the other, the wages of thosjs anployed in the non-productive 
sphere, were included in the wage figure* 


Organic Composition 


X 100 


By percentage 


‘ J 

1955 

1956 

/'t / ' ; : .-r ■ ■ \ 

Sta%e=osrfiSSi BcononQr 

11.8 

12.6 

0f this. Industry’s 

11.6 

13.3 

Ministry of Coal and Power ) 

Ministry of Mining and Metallurgy ) / 

Mtnistiy for the Chemical Industry) 
amspsiniyxCT’iacME^xiiasgi 

23.7 

25.1 

Ministry of Heavy Machine Construction 

5.6 

5.8 

Ministry of General Machine Construction 

U.7 

5.3 

Ministry of Light Industry 

Ui6 

5.5 

Ministry for the Food Industry 

12.8 

lU.1 

Ministry of Construction 

8.8 

15.8 

Main Administration, Geological Commission 

17.7 

19.0 

Ministry of Agriculture 

U.5 

3.1i 

Ministry of Transportation 

18.9 

18.7 

Ministry of Trade and Supply . 

State Secretariat for Purehase-and 
Con?)uls©iy—D^4ve3y . . r 

5.9 

3.1 


The 6*7— percent increase in the organic composition of the state-owned, 
centrally administered economy resists from the lU.6-percent increase in the organic 
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composition of industry. In both agriculture and trade, the organic composition 
decreased in 1956, compared with the previous year. This is due to the fact that 
the wage figure increased at a faster rate than the volume of operating funds.. 
For example, the 1956 volume of operating funds in agrioilture increased by 
only 18.2 percent over that of 1955, while the annual gross wage figure increased 
by 2U.0 percent [during the same period]. 


Current Funds 


X 100 


Capital Assets (net value) 


By percentage 


Industry, total 

Ministry of Coal and Power 

Ministry of Mining and Metallurgy 

Ministry for the Chemical Industry 

Ministry of Heavy Machine Construction 

Ministry of General Machine Construction 

Ministry of lAght Industry 

Ministry of Culture, Main Department for 
Polygraphy 

Ministry of Culture, Main Department for 
Films and Publications 

Ministry for the Food Industry 

Ministry of Construction 

Main Administration, Geological Commission 
Main Administration, Pharmaceutics 



In 1956, actual current funds in 'ttie state-pwned, centrally-administered 

industries amounted to 30.3 percent of representing 

/ 50X1 -HUM 

an increase of 9.3 percent over the 1955 figure. This conflicts with endeavors 

secret 1,. I 
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to constantly reduce capital asset obligations and leads to increased credit 
requiranents. 

Current fund shares have declined only in the sphere of activity 
of the Ministries of Coal and Power, Mining and Metallurgy, and the Ministry 
the Food Industry, 


In the state-owned, centrally-administered econo]ay,±inB gross production 

was 

per 1,000 QM r^resenting the net value of capital assets, /±s 2.1 percent 


less in 1956 than 


during Ihe previous year. 


Gross Production 


(Prices as listed in the Plan) 


Per 1,000 m 
Net Value 


1955 (Thousand EM) 1956 


State-owned Economy (Z) total: 1,000 979 

Of this. Industry: 1,782 1,75U 

Ministry of Coal and Power 666 631 

Ministry of Mining and Metallurgy 1,369 1,388 

Ministry the Chemical Industry l,t*33 1,551 

Ministry of Heavy Machine Construction 2,5U8 2,571 

Ministry of General Machine Construction 3,989 3,9U7 

Ministry of Light Industry U,019 3,8l6 

Ministry the Food Industry 3,269 3,09U 

Ministry of Construction 1(48 388 

Main Administration, Geological Commission 201 227 

Main Administration, Pharmaceutics mmX —X' 

Ministry of Agriculture 47 43 

Ministry of Transportation 58 60 

Ministry of Trade and Supply ) 

State Secretariat for Purchase and) 166 132 ui 

Compulsory Delivery ) 50X1 -HUM 
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An increase in the gross production per 1,000 DM of the net value 
is indicated only for Uie heavy industry sector (with the exception of the 
Ministry of Coal and Power), which shows a 3*^)ercent increase, and for the 
transportation sector, >iiere the increase amounts to 3«U’ percent. 

General Repairs 
Investments 




1956 

State-owned Economy (Z) total: 

20.5 

19.0 

Of this. Industry: 

19.7 

19.9 

Ministry of Coal and Power 

15.2 

16 .U 

Ministry of Mining and Metallurgy 

17.5 

16 .U 


33.6 

1«5.8 

Ministry the Chemical Industry 

Ministry of Heavy Machine Construction 

2U.8 

25.8 

Ministry of General Machine Construction 

30.6 

20.9 

Ministry of light Industry 

25.1 

27.3 

Ministry of Culture, Main Department for 


73.1 

Polygraphy 


Ministry of Culture, Main Department for 


16.9 

Films and Publications 


4 

13.1r 


Ministry the Pood Industry 

20.0 

Ministry of Construction 

16.8 

11.2 

Main Administration, Pharmaceutics 

15.9 

19.3 

Main Administration, Geological Oommlssion 

10.0 

5.0 

Ministry of Agriculture 

U.3 

9.7 

Ministry of Transportation 

3U.0 

25.6 

Ministry of Trade and Supply 



State Secretariat for Purchase and 

Compulsory Delivery 

9.7 

7.7 
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During both years [1955-1956], average expenditures for general repairs 

in the state-owned, centrally-administered economy amounted to 19.8 percent 
foh. Soc k 

of the investm^CsSKj^he Ministries for the Chemical Industry, li^t Industry, 

and Transportation carried a far greater share of the general repairs in their 

ha S 

areas of jurisdiction. This w t ll h a v e- an adverse effect upon the up-to-date 


quality of capital assets in these areas. 


Inoreasas in Capital Assets 

Decreases In Capital Assets 


1955 

1956 

State-owned Economy (Z) total: 

1.9 

1.9 

Ministry of Coal and Power 

2.3 

1.9 

Ministry of Mining and Metallurgy 

1.7 

1.7 

of* 



Ministry the Chemical Industry 

1.3 

1.1 

Ministry of Heavy Machine Construction 

1.5 

1.9 

Ministry of General Machine Construction 

1.5 

2.1 

Ministry of Light Industry 

1.9 

2.U 

Ministry of Culture, Main Department for 



Polygraphy 

— - 

1.1 

Ministry of Culture, Main Department for 



Films and Publications 

— 

2.0 

of 



Ministry the Food Industry 

2.8 

2.1 

Ministry of Construction 

2.1 

3.0 

Main Administration, Pharmaceutics 

u.u 

0.U 

Administration, ./ 



Main ii^ptwannre Geological Comnission 

2.7 

3.6 


In 1955* average gains of capital assets in the state-owned, centrally- 
administered economy were 1.9 times higher than the losses. This factor remained 
generally unchanged in 1956. The development rate of capital assets IHHtXWWHHBiKH 
wofgagwc was in a state of stagnation in the entire industry because HflfKSIttMSK 


SKSXS&SS of the continuing low level of Investment activities. 

G 
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While heavy industry showed a decline in the development rate of 
capital assets in 1956, the greatest absolute gain in the rate of capital 
assets occurred in the areas of activity of the Ministries of Coal and Power, 
Klning and Metallurgy, and the Ministry Uto the Chemical Industry. The large 
sharelB|T»he Ministry of Coal and Power in the capital assets of the state- 
owned, centrally-^administered econony is especially significant. 



Capital Asset Gains 

Of tbis s Through 

Investments 

Through General 
Repairs 

Capital Asset Losses 


Share of the 
Ministry of 
Coal and Power 

1955 1956 


\ I : I 

! 3,221.1 *3,610.1 1,390.4 t 1,W2. 9 j 43.1 4l.0<#'^ 


2,200.1 * 2,305.7 ' 991.1 : 1,062.6 Ij5.0 i 42.4 


I 433.2V i 499.6 j i5o.7 ' 174.9 * 34.7 ' 35.0 

|l,711.9 1,930.7 I 606.2 767.3 ‘ 35.4 : 39.7 


Of this ; Through ! ! ' ' 

Amortizations ’1,102.1 1,235.9 ' 354.4 417.8 32.1 ' 33.2 

II II 


On tlie negative sida^t should be taken into account that, debits 
the priority status of the coal and power program, the share of the Ministry 
of Coal and Power in overall gains declined by 3 percent, and its share 
in investments by 3.8 percent during 1956, con^iared with 1955. 


X r • • 3 
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The same ratio determined in connection with gains and losses 
of capital assets also applies to the ratio of investments and amortizations^ 


Investments 

Amortizations 


• 

1955 

1956 

state-owned Econoiny (Z) totals 

2.0 

2.0 

Ministry of Coal and Power 

2.8 

2.5 

Ministry of Mining and Metalliu-gy 

1.8 

2.0 




Ministry f^ the Chemical Industry 

1.1 

0.7 

Ministry of Heavy Machine Construction 

l.U 

l.lt 

Ministry of General Machine Construction 

1.3 

1.9 

Ministry of light Industry 

2.0 

2.2 

Ministry of Culture, Main Department for 


0.8 

Polygraphy 


Ministry of Ciature, Main Department for 



Films and Publications 


2.0 



2.5 

Ministry the Food Industry 

3.2 

Ministry of Construction 

2.5 

U.2 

Main Administration, Pharmaceutics 

5.0 

1.8 

Jftiin Administration, Geological Commission 

2.6 

1;.5 


The 1956 ratio of investments in relation to amortizations 

has remained unchanged since 1955; it even became more disadvantageous 

in heavy industry. In this case^we also recognize the stagnation in the 

development rate of capital assets which has occurred in heavy industry, 
share for 

The general repairs out of 

amounts set aside for investments and general repairs has also Increased 
in the centrally administered industry. 
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